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The second type: where the percentage of pure gold is 50% less, in which case it is not

deemed a sale of gold, unless it is sold for gold, silver or currencies, in which case spot

exchange of counter-values is required.

3/3/1/2The second type: where gold is mixed with a substance not intended per se; rather

the substance is intended for the purposes of standardizing or coloring gold, etc.  For

example, when a substance is added to told in specific proportions to render it of a certain

standard (Karatage), such as 21K or 18K. In this case, the substances added to the gold

are not intended per se.  Therefore, the exchange of one counter value for the other must

be spot and the weight of pure gold in each of the two counter values must be equal.

3/3/1/3The third type: where a proportionately insignificant amount of gold, not intended per

se, is mixed with a large quantity of non gold element/substance that is intended per se.

Examples include gilding gold and decoration of non-gold articles.  The sale of such

items/articles is not subject to the Shariah rulings for sale of gold.

3/4Sale of Gold Ingots for Currencies

When gold ingots are sold for currencies, the counter values must be exchanged during the

contracting session.  Possession of the ingot by the buyer, or his agent, is realized either

physically or constructively.  constructive possession is realized by allocation of the ingot

and by enabling the buyer to dispose of it, or by holding a certificate that represents

ownership of a specified ingot that is distinguishable (an allocated ingot) from others, by





serial numbers or other distinct marks from other ingots, provided the certificate is issued

the day the contract is concluded (Trade DAte "T+0"), by officia lly or customarily

recognized agencies, enabling the buyer to take physical possession of the purchased

ingot at his request.  Hence, it is not permissible to sell an unspecified ingot (technically

known in the market as unallocated ingot) without physical possession.

3/5Shariah Rulings for Joint Ownership of Gold

3/5/1It is permissible to jointly own gold where each partner owns an undivided share of a

specified percentage in the pool of gold.  Such ownership is subject to the rulings set out in

item 3.4 above.

3/5/2The owner of the undivided share may request the segregation of his share, if

possible, without prejudice to the other partners.  He may sell his undivided share without

segregation.

3/5/3In case of loss or damage, each co owner shall bear the losses damages pro rata.

3/5/4Ingots stored in a ware house and not distinguishable by serial numbers are

considered unallocated and are thus subject to the Shariah rulings for joint ownership.

However, if the ingots have distinguishing serial numbers, each owner shall own his

allocated ingots and be liable for their loss, unless they allo agree that the ownership of the

stored ingots shall be joint and undivided, in which case the rulings of joint ownership shall

apply.  In the event of loss or damage of thejointly owned ingots, each owner shall bear the

loss pro rata, provided that the overall amoint in storage is specified at all times.

4.Gold in contracts of Musharakah and Modern Corporations and companies

4/1The use of gold as capital in Musharakah, Mudharabah and investment Wakalah is

permissible provided that gold is valuated and its monetary value in the currency of capital

is determined at the contract date by mutaual agreement of the contracting parties.  This

valuation is carried out for the purpose of determining the shares of the partners in

Musharakah or the capital of Mudharabah and investment Wakalah.  If valuation of the Gold

is not possible, the use of gold as capital is not permissible.

4/2It is permissible for the parties to distribute the profit in gold provided it is at the market

value of gold at the time of profit distribution.





4/3It is permissible for the parties to redeem their capital in gold, upon liquidation, provided

it is at the market value of gold at the time of redemption.

4/4It is permissible to buy the shares of a company that operates in extraction of Gold

provided that the relevant Shariah parameters are complied with See Shariah Standar

No.(21) on Financial papers.

5.Gold in commutative contracts (Muawadhat)

5/1Gold in sale contract

5/1/1It is permissible for an institution to purchase gold from a supplier at spot, and sell it

at spot by way of Murabahah or Musawamah, provided the Shariah requirements set out in

items (3) and (2/2/6) in Shariah Standard No. (8) on al-Murabahah are complied with.

5/1/2 It is not permissible to purchase gold by way of documentary credit unless Shariah

requirements set out in item (3) are complied with, including payment of the price of the

documentary credit without deferment, See item (3/1/3) of Shariah Standard No. (14) on

Documentary Credit.

5/1/3 It is permissible to appoint an agent to purchase and take possession of Gold

(Wakalah).  After purchase and taking possession, it is permissible for the agent to

purchase from the principal the gold purchased by way of Wakalah through an exchange of

Offer (Ijab) and Acceptance (Qabul).  In that case, liability for the purchased gold is

transferred to the agent as parchaser in the latter contract.  See item (6.1.4) of Shariah

Standard No (23), on "Agency and the Act of an Uncommissioned Agent (Fodooli)"; and

also item (3/1) of Shariah Standard No (8) on Murabahah.

5/2Gold in the Contracts of Salam and Istisnaa

5/2/1It is permissible to use gold as capital of Salam, provided that the subject matter of

Salam sale (alMuslam Fehi) is not gold, silver or currencies.

5/2/2It is permissible to purchase gold through a Salam Contract, provided the capital of

Salam is not gold, silver or currencies.

5/2/3It is permissible to execute an Istisnaa contract in gold, provided the price of Istisnaa

is not gold, silver or currencies.

5/3 Gold in Ijarah (Lease and Services) Contract





5/3/1It is permissible to lease gold whether in the form of jewelry or  ingots provided the

corpus of the leased asset is not consumed during the lease.  The rent may be payable in

advance or in arrears, and whether the lease contract is for an identified asset or it is Ijarah

Mawsufah Fi Zhimmah.

5/3/2it is permissible for the lessee to purchase the (leased) Gold from the lessor at a spot

price agreed upon at the time of purchase.

5/3/3It is permissible to pay the rent amount (Ujrah) in gold, even if the leased asset is

gold. See 5.3.1.above.

5/3/4Ijarah is permissible in gold smithery, where gold is provided by the hirer [service

recipient] and work is provided byteh goldsmith [service provider]; the remuneration (Ujrah)

may be in advance or in arrears.  The laborer's remuneration (Ajr) can be paid out in gold.

5/4Gold in Deposit Contract (Wadiah)

5/4/1Deposits of gold shall be held in trust with the depository.  It is not permissible for the

depository to use or dispose of deposits of gold (gold deposited with it), or commingle them

with its gold or any other gold held in its safekeeping without allocation.  In case the

depositor permits that his gold deposits are commingled with gold held in his depository's

safekeeping, item (3.5) shall apply.

5/3/2 It is permissible for the depository to charge fees for safekeeping the gold.  The fees

may be charged as lump sum amount or as a percentage of the value of the deposeted

gold.  If the gold is deposited as collateral against a loan borrowed by the depositor.
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