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CINSURAMCE 5 A DEVICE TO HANDLE RISK. ITS PRIMARY
FLMCTION IS5 TO SUBSTITUTE CERTAINTY FOR UNCERTAINTY A
FEGARDS THE ECOMNOMIC COST OF DISSTEROUS EVENTS.
INSUREMCE MAY BE DEFINED MORE FORMALY A A SYSTEM
UMDER WHICH THE INSURER, FOR A COMNZSIDERATION,
FROMIZES TO REIMBURSE THE INSURED OR TO REMDER
SERYICES TO THE INSURED IM THE EVEMNT THAT CERTAIM
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ACCIDENTAL OCCURRENCES RESULT IM LOSSES DURIMNG A
GMWEM TIME PERIDDUTHE MNEWY ENCYCLOPAEDIA BRITAMMICA
15 th EDITION WOL, 8 P, 45)
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"THE TERM INSUREMNCE IN ITS REAL SENSE I3
COMMURNTY POOLING TO ALLEVIATE THE BURDEN OF THE
INDIMIDUAL, LEST IT SHOULD BE RUINOUS TO HIM THE Aln OF
ALL INSURAMCE |3 THUS, TO MAKE PROVISION AGAINST THE
DAMGERS WHICH BE SET HUMAR LIFE AMD DEALINGS.

(INSURAMNCE & ISLAMIC LAWY, P.3)
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